Child & Adult Nutrition Services

[image: image1.jpg](s\ south dakota
\‘7 DEPARTMENT OF EDUCATION

Learning. Leadership. Service.



800 Governors Drive

Pierre, SD 57501-2235
T 605.773.3413

F 605.773.6846

www.doe.sd.gov 


To: 
Authorized Representatives of School Nutrition Programs, Child and Adult Care Food Program, Summer Food Service Program
From:
Child and Adult Nutrition Services

Date: 
December 27, 2017 
Subject: 
US. Department of Agriculture, Food and Nutrition Service Purchase and Capital Expenditure Thresholds
Memo Number: 
CACFP 231-1

CACFP DCH 231-1

SNP 231-1

SFSP 231-1
This memo replaces memo NSLP-32 with the same title and adds guidance for the Child and Adult Care Food Program (CACFP) and the Summer Food Service Program (SFSP). The purpose of this memo is to provide guidance and information regarding the Federal and State purchase thresholds and capital expenditure threshold changes as it relates to all US Department of Agriculture (USDA) Food and Nutrition Service (FNS) programs. This memo does not go into the purchase rules for each of the requirements listed. Please review the procurement resources available on the DOE CANS website for specific requirements: http://www.doe.sd.gov/cans/
This memo should be shared with all personnel that use federal funds (also known as non-profit foodservice funds) to make purchases. Questions about this memo can be referred to a SD Dept. of Education Child and Adult Nutrition Services staff member by phone (605) 773-3413 or email DOE.SchoolLunch@state.sd.us.
All FNS program operators must follow the most restrictive of state, local or federal procurement regulations.  The attachment summarizes current guidelines for Federal purchase and capital expenditures thresholds. Federal regulation requires a review for inflation and an adjustment every 5 years for purchasing related thresholds.

Definitions:

· Capital Expenditure: Are purchases made to buy, maintain or improve fixed assets, such as buildings, vehicles, equipment or land.  It is considered a capital expenditure when the asset is newly purchased or when money is spent to extend the useful life of an existing asset.  
· A Capital Asset is: 
· (a) Land, buildings (facilities), equipment, and intellectual property (including software) whether acquired by purchase, construction, manufacture, lease-purchase, exchange, or through capital leases; and

· (b) Additions, improvements, modifications, replacements, rearrangements, reinstallations, renovations or alterations to capital assets that increase their monetary value or useful life (not ordinary repairs and maintenance).
· (c) Has a useful life longer than one year and is not intended for resale in the regular course of business.  For example, buying a computer for the company office to use for their business versus buying a computer to sell to another company.
· Formal Purchase Methods: 

· Must be used when the dollar amount of purchased food made by a Child Nutrition Program operator is $150,000 or more. The State amount is $25,000 or more for services and supplies.

· Procurement by a formal method is required, there are two types: 

· Sealed bids with advertising. Bids are publicly posted and a firm fixed price contract is awarded to the bidder that is the lowest in price.
· Competitive proposals with advertising. More than one source is available to submit an offer. A written method is used to evaluate proposals and a contract is awarded for the proposal that is the best for the program, this is not necessarily lowest bid price. These contracts result in either a fixed price or cost-reimbursement type contract award. 
· Micro-purchase Threshold: 

· May be used when the dollar amount of purchased food, services, or supplies is $3,500 or less for one purchase. 
· This method is designed to speed up the purchase and minimize administrative burden. 
· Small Purchase Threshold(also called simplified acquisition threshold): 

· Can be used when the dollar amount of purchased food made by a Child Nutrition Program operator is less than $150,000. The State amount is less than $25,000 for services and supplies. Food purchases are exempt from State codified law, so they must meet the federal threshold limit of $150,000. 

· Informal procurement methods can be used, by asking vendors for price or rate quotations from at least two qualified sources. This informal procurement method is called three bids and a buy and can be used for purchasing services, supplies or property that falls below the most restrictive of Federal, State or local purchase limit.
Attachment A: SMALL PURCHASE AND CAPITAL EXPENDITURE THRESHOLDS

	Entitlement Programs

Child and Adult Care Food Program
Equipment Grants

National School Lunch Program

School Breakfast Program

Special Milk Program

Summer Food Service Program
State Administrative Expense

	1. Micro-purchase (excused from formal procurement)
	Purchase of perishables, supplies or services less than $3,500. (2 CFR 200.67)

	2. Small Purchase Threshold (excused from formal bidding procedures)
	Purchase of: 

· Food less than $150,000 (2 CFR 200.88)

· Services and Supplies less than $25,000 (SDCL 5-18A-14)

	3. Definition of equipment (2 CFR 200.33) Property having a benefit greater than one year, including information technology systems. 
	Per-unit acquisition cost of $5,000 or more 

	4. USDA administrative regulations concerning Federal grants with non-profit organizations.


	USDA Regulations, 2 CFR 200

	5. Debarment and suspension rules covering procurement contracts – November 15, 2006
	Equal to or exceeds $25,000 
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